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Countrywide’s Mozilo, SEC settle

Co-founder agrees to $67.5 million deal to
avoid trial on civil fraud, insider trading

executives also settled before
trial next week on charges filed
h__v tlw_fwcurities and Exchange

wide Financial Corp. co-found

Countrywide  Angelo Mazilo has agreed to a

rfounder S67.5 million settlement to avoid
Anggln trial an civil fraud and insider
Mozilo was trading charges that alleged he
nat in court profited from doling out risky
when the mortgages while misleading in-
deal was vestors ahout the risks.

annaunsced, T other former Countrywide

[a i Fut el
agreements that protect the men
from lawsnits involving the failed
lender mean Bank of America
Corp., which hought Country-
wide in July 2008, will pick up
most of the tab.

The settlement announced Fri-
day spares the executives the risk

of a verdict that could have been
used against them in Lawsaits by
sharcholders, or by prosecutors
if a criminal probe into their ac-
tivities leads to charges,

It also gives the SEC the right
to brag ahout what it said is the
higgest financial penalty ever
against a public company's senior
executive. The agency has heen
eriticized for doing little to pre-
vant much of the risky behavior
that led to the financial meltdown
and for failing to detect Bernard

See COUNTRYWIDE on A2

ENVIRONMENT IS CSUCI PROFESSOR’S CLASSROOM

Jeseph A. Garcia / Star staff

Sezn Anderson, a professor of envirenmental science 2nd resource management at CSU Channel Islands, talks
with students abaut his wark from a recent visit ta Turkey, where he's working to protect birds’ migratory paths.

By Jean Cowden Moore
i T Sberrcont
ean Anderson, an
environmental science
professor at CSU Channel
Islands, travels around the
world restoring wetlands.
He's just returned from
Turkey, where he's working on
protecting hirds' migratory paths and
training local conservation hiologists.
Exery spring, he takes students to
New Cirleans, where they restare
swamps damaged by Katrina. And
he's helping to develap sustainable
seatond standards for California.

Hes involved locally, too, working
ar Mugu Lagoon, Crmond Beach,
the Santa Clara River and Calleguas
Craek,

Anderson brings much of that work
into the classmom, incorporating
hath science and social policy into his
lectures, students say, He also gives
students valuable experience in field

Courlesy phata

Sean Anderscn notes the GPS data of Aras River levees in Turkey, where
he trains locals to be guides in the wetlands, a possible tourist attraction,

waork, fivolving them in surveys and
taking them out to local wetlands.
"He has his hand in everything,
it seems.” said Tennifer Crmond,
a former student. “He really gives
students an opportunity to do
research we couldn't do otherwise, ...
He's definitely a dyname.”
In his work outside the classroom,

See RESEARCHER on A2

Sean Anderson

Occupation: Professor of ervironmental
scence znd resource manzgernent, CSU
Channe lslands,

ucatione Post-graduate work at
Stanford's Center for Conservation
Blialogy; doctorate in rmarne
papu aten biology, UCLA; bachelor's

in emironmertal studies and ecology’

evelution, UG Santa Barbara,
Residence: Mewbury Park.

Personal: Married to Stacey Anderson, an
English professar at CSU Channel |slands
ane child,

Last book read: “Abrahzm Linco'n
Varrgere Hunter,” Seth Grahame-Smith,
Faverite movies: “Errpire Strikes Sack”
“The Abyss.”

Interests: Scuba diving, phofography,
hiking, swirre lngE.

Favorite quote: “Everyone can be great
because everyone can serve.” — Martin
Luther King, J.

INSIDE TODAY’S STAR I—

More opposition to Prop. 19

Attorney General Eric Holder says pot would
rermain illegal if the measure passes. STATE, A3

Niffasing Finansial consnet

& Seventh inning stretch
<. | big help for Yankees

The Yankees rally for five runs in the
eighth inning to heat the Rangers
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Danielle Earl works in the hame her family

maved back into lzst weekend after losing

it to foreclosure. A judge has ardered the

Earls to vacate the property in Simi Valley.

Judge orders
family out
of foreclosed
Simi home

By Stephanie Hoops
shoops VS e com

A Simi Valley family who took their attomeys
advice to disregard a courts ruling and move
hack inta their foreclosed home were ardered
Friday by Ventura County Superior Court Judge
Barbara Lane to vacate the property,

Jim and Deanielle Earl and

their nine children have a week

from Menday to pack up and Related

leave, said Brian Troop, presi- mf

denit of Troop Real Estate Ine., 25 foreclosure

the hrokerage company that  [TEERe grovs,

represented the imvestor who h#z;'dsr?;

purchased the property at a f:w_ n__mn.:tsL

foreclosure sale in January. arry, experts
The Farl family's lawyer, a5

Michael T. Pines of Encinitas,
told Lane the family would
mave hack into the hame, Troop said.

“When he was ruled against ... he said right
in front of the judge we're going to move them
hack in afterwards.”

Pines does not deny the tamily intends to re-
turn to the house becasse he sald the judge or-
dered them to leave, not to leave permanently.
The judge denied a permanent injunction.

“T do not dispaste the judge said they have to
leave the home,” he said. “If the sherifi comes
they have to leave, but they can go hack in, She
specifically denied them any order that they have
1o permanently leave

“Iwould characterize it not as a vigilante but
as unusual,” he said. “The banks have a very
effective  propaganda  machine and  have

See HOUSE on A2

Ventura might be
the next city to
leave the county
library system

By Kevin Clerici
kelericiVOStarcont

A day after Camarillo decided to withdraw
fromm the county Hhrary system, Ventura officials
agreed to put the county on notice that it might
o the same.

Ventura and Simi Valley are the two largest
cities remaining in the countywide system.
Ventura's withdrawal, along with access to its
collection, would dramatically reduce the sys-
tem's size, although library officials say the
small, cash-strapped unincorporated branches
could actually henefit,

Kimi Valley also has discossed pulling out bt
has nat taken any formal steps, The city is seek-
ing updated financial information from the
county, and the Simi Valley City Couneil is sched-
uled to discuss the matter in December.

The ¥entura City Council voiced unanimous
support ar a special meeting Thursday night to
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Mozilo,

2 others
settle
with SEC

COUNTRYWIDE
From A1

Madoff's  massive
ment fraud,

“This settlement is a de-
sirahle result for all the par-
ties,” said Jacoh Frenkel, a
former SEC enforcement at-
torney now in private prac-
tice. “The SEC claims vie-
tory. The defendants get
closure while preserving
their ahbility to fight™ law-
snits by shareholders.

The agreement requires
Mozilo to repay 245 million
in illgotten  profits and
5 million in civil penal-
1 Former Countrywide
President David Samhbaol
owes 55 million in profits
and $520,000 in civil penal-
ties, and former Chief Finan-
cial Officer Eric . Sieracki
will pay $130,000 in civil
penalties.

It's “the fitting outcome
for a corporate executive
who deliherately disregard-
ed his duty to investors by
hiding what he saw in the
executive suite,” SEC En-
forcement Director Robert
Khuzami said in a confer-
ence call with reporters,

But 325 million of Mozi-
Io's restitution will come
from an escrow fund the
company st up o cover
sharcholder litigation and
Maozilo has no ohligation to
pay the remaining amount,
according to the settlement
agreement.

The Charlotte, N.C.-hased
hank, through its Country-
wide subsidiary, will pay
that 520 million, according
to @ person familiar with the
matter who wasn't autho-
rized to speak puhlichy and
spoke on condition of ano-
nymity.

Sambol's agreement stipu-
Tates that his entire 55 mil-
lion forfeiture will come
from the‘ escrow fund,

The payments come on
top of an 4-8_4 hilliomn settle-
ment Bank of America made
with 12 states in 2008 over
Countrywide'’s lending prac-
tices. The company  also
agreed in August to pay
SA0U million to end a class-
action case from former
Countrywide shareholders.

The penalty represents a
striking turn for Mozilo, the
son of a Bronx hutcher who
41 wears ago co-founded
what grew into the nation's
largest home loan origina-
tor. In 2006, Countrywide
was writing ome in six of the
nation's mortgages, totaling
more than 5480 billion,
court records showed,

The  Calabasas-hased
company spiraled into di-
saster as investors sudden-
Ty realized many homeown-
ers wouldnt be able to
repay morigages that re-
quired no proof of income
or down payment, and of-
fered adjustable rates that
quickly made monthly pay-
ments unaffordable.

Regulators  portrayed
Countrywide’s massive size
in court documents as the
result of the three execu-
tives single-minded parsoit
of market dominance, even
if it meant taking disastrons
risks.

“The credit losses experi-
enced by Countrywide in
2007 nat only were foresee-
ahle by the pm].»os«:l defen-
dants, they were in fact
foreseen at least as early as
September 2004, the SEC
Mld in its filing.

The SEC accused the men
of misleading sharcholders
ahout the quality of the loans
on Countrywide's books.
The civil complaint also ac-
cused Mozilo of acting on
his inside knowledge of the
COmpany’s precarious state
when he sold shares hetween
Mowember 2006 and Octo-
her 2007 ahead of its col-
lapse, reaping more than
5139 million.

Under the settlement, the
three men did oot admit
wromgdoing.

imvest-

Lawvyer telling clients to fight back

HOUSE
From Al
hrainwashed evervhody into I:Ilmklng
property awners are wrang.'

|IF 5 urging his clients to push back
foreclosures — and the Earl

day, Pines prompted an Escondido
family to use force to get hack into
their home. Cn Wednesday, Pines
and annther client were arrested in
Mewpaort Beach for trespassing when
they hroke into a house there,
Askad ahout the Newpart Beach
arrest, Pines said: "We will be filing
a legal action, potentially a class ac-
tion, gaunr the city, which I really

regr

\ﬂnura lawyer Michael Sment,
the chairman of the Ventura County
Bar bankruptey section who teaches
husiness law and real estate at Orx.
nard College, said he recently dis-
cussed Pines' actions with some
local judges.

“Anyhody that's experienced is
pretty shocked by what he's doing,”
he =aid. “The attorney is not local,
and | don't know why somebody
would try to affend a judge, hut that’s
what hes doing.”

Sment helieves the B attorneys
general nationwide who are gearing

up to probe improper foreclosure
practices are the proper officials to
be dealing with the situation.

“We dan't allow peaple to just break
in and take property just hecause vou
think it's yours,” Sment said. “If we
allowed people to do that in California
or the United States, we would have
complete chaos and anarchy.”

The Earls used a locksmith to help
retake their house Okt 9, and the
Simi Valley Police, who were there,
did not intervene, But Troap hopes
that won't he the case if it happens

again. Troop said he met with the
ity attorn, v menager and Simi
Valley Police Department on Friday

to discuss the situation.

"They are going to be a little more
proactive,” he said. “They recom-
mended that {the investor) get a re-
straining order against (Pines), so
thev are in the process of consulting
with their attormey to aceommodate
hat."

Simi Valley Police Lt. Roy Jones
was not at that meeting hut said “cer-
tainly if we're called out to a scene
wlld.owhat?wmamn’nprlats We'll
do our best to enforce the law impar-
tally.”

The Earls say they are victims of
roho-signers, employess and lawyers
of major lenders who filed faulty pa-

perwork by robotically signing off on
thousands of defaulted loans without
taking time to fully review the files.

Tmop said the F.arlshadampl? op-
portunity to save their home from
toreclnsure hut had not made pay-
ments for two vears.

The Earl family hought the Simi
Valley house in 2001 for 3538,000
with a loan originating h Firar
City Funding, dha Credit Corp. In
2006 they refinanced with an
SEA0,000 loan. In Fehruary, the
trustess desd wpon sale indicated
unpaid deht with costs on the prog-
erty just over 51 million.

The investor, Thousand Chaks-
Based Conejo Capital Partners LLC,
spent SR97,000 to gm‘h:w the house
and an additional 540,000 to remod-
#lit, Troop said, The two-story house
in the 5800 Block of Mustang Drive
has nearly 4,000 square feet, six hed-
rooms and 4.5 baths,

Ancther family had scheduled to
close escrow Monday and was getting
ready to move in, bat has since hacked
aut of the deal, Troop said.

“They're afraid these peaple will
keep coming hack and breaking in
aver and over again, and they have
three small children and don't want
too put their children at risk,” he
said.

Professor
inspires
students,

cinema

RESEARCH
From A1
Anderson focuses more
on concrete change than
ahstract academics,
hringing a community-
ariented approach to
science. When he takes
students to New Orleans,
they build community
gardens as well as restore
wetlands. In eastern
Turkey, he trains villagers
to e guides and talks
about how the wetlands,
with all their birds,
could hecomne a tourist
attraction — offering
a financial incentive o
protect them.

“T'm interested in

“I m constantly amazed at the
impact he has on his students to
alter their life course.”

Don Redriguez, CSUCI Environmental Scences
Department chairman about Sean Anderson

Josephk A. Garcla / Star staff

‘With his adventurous spirit and zeal far life, Sean Andersan, an enviranmental
selence prafessor at CSU Channel lslands, inspired a che
name in the action mavie "Journey ta the Center of th

acter of the same
rth.”

Sciences and Resource
\‘Jdmg,ﬂn: it Dl'partlm'nl
at the unive “These

are transformative
experiences, I'm
constantly amazed at

the impact he has on his
students to alter their life

improving the on-the-
groamd management of
things,” said Anderson,
who also has gotten
involved in the BP oil
spill in the Gulf. “
want to make a tangible
contribution.”

Andrew Domingns, a
senior at the Camarillo
university, has gone
to New Orleans with
Anderson and done
research with him in local
wetlands. Anderson also
helped Domingos get an
imternship.

“It's really good to have
a professor who's imvolved
in all these projects in
this area and has all these
contacts,” Domingos
said. “Alot of his classes
I'm taking just far the
experience.”

Talk to Anderson for
five minutes and his

enthusiasm for his work
is ohvious, particularly
when he talks about his
adventures. Anderson is
an avid scuba diver, which
has led him on research
trips to the Antarctic,
where he dove under the
ice. On his last trip to
Turkey, hiz apartment
Tad no heat, and his Land
Cruiser went off the road
in a massive rain storm.
All that —
adventures, his
enithusiasim for life
— ingpired a character
named Sean Anderson
in the action movie
“lourney to the Center of
the Earth.” The real Sean
Anderson was a technical
consultant on the first film
and will be again for a
sequel, which is supposed
to start filming in the next
fewr months.

Andersan got interested
in the environment as
a kid, when his dad, an
artist, jnined campaigns to

caurse.”
Many of Anderson's

students are, like

him, the first in their

=ave the whales and other  families to go to college.

canses. He Their hackg

thinking, “0K, sn we save  sometimes as the

the whales, What are the  children of farmwaorkers

whalers gning to do?™ o fishermen, often lead
Mow in his classes, to richer discussions in

B tries to incorporate class, Anderson said, And

the perspective of the many are staying in this

metin players affected area after graduating,

by conservation, In one
class, he asks students to
design a marine protected
area. He assigns roles

to each of them, giving
them hats to match their
johs as environmentalists,
fishermen, government
afficials and so forth.

d Don
Rodriguez, chairman
af the Environmental

working for the National
Park Service, California
Diepartment of Fish
and Game and other
government agencies, he
said,
“The network is
g\:‘lluu, deep,” Anderson
“We are making a
tang)h]s impact on the
management of our home.
<. We're shaping this
universe the way we'd like
the universe to he”

CORRECTION
POLICY

Contact Metro Editor John
Macre at 437-0101 ar
jmoore@VCStarcom to
report army errors in stories,

CORRECTION

m A stary in Froday” 53
section about Carma
withdrawing fmm the w.rt)
Iibrary system contained

an error. Because about
$425,000 in property

ta revenue collected in
unineorparated areas around
Carmanlla would go fram
the city back to the [tbrary
systern, Carrarillo stands

to save zbout $E75,000
annuslly from leaving the
systerm.

CONTACT Us

Far cireulation questians,
call 1-800-221-7827, or vist
VCStar.com/circulation.
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Ventura officials to put county on notice

LIBRARY

From A1

operation of the ¢ity's two hranches
— the E.P. Foster Library downtown
and the Avenue Library on the city's
west end — out Lo a competitive hid

'S8,
idea is to set up the possibil-
I\dmwm‘g. sk hlds fc:r ||

The Camarilla City Council de-
cided Wednesday night to withdraw
from the system and contract with a
private firm, Maryland-hased Library
Systems & Services Inc., to run its
library. The city said the move would
save Camarillo about 3675000 an-
mually. Moorpark made the same
Jump a few vears agn.

Lihrary Systems & Serviees is a
private company that has grosn into
the nation's fifth-largest library sys-
tem, running public libraries in most-
Ty ailing cities in California, Oregon,

faunlt Ventura's decision. And she in-
sisted the system winld survive with-
aut the ity

“Tdan't think what Ventura is do-
ing is a had thing," she said Friday.
“They are asking us to compete with
other prowiders to run their libraries.
[ think that is a reasonable thing for
the m o sk ”

Camarilla withdrawal on Jan. 1 is
expected to cost about 30 county
jobs, and Ventura's departure could
eliminate an additional 20 positions,
although those emplovees could po-
tentially apply to work for whomever
secures the contract.

The coamty's free, 15-library sys-
tem {incleding Camarillo)  has
S10.7 million hudget this fiscal year,
Mzt of the money comes from local
property taxes as well as a S600,000
contribution from the county general
fumd and state public library funds,
The state at one time provided near-

=

But like Camarillo, it woold lose
abaut $400,000 in earmarked prop-
£rty taxes it now recelves from near-
by wnincorporated areas, Griffin
said.

“They don't have a right to money

That money would remain in the
coumty systemn and be funinele d 1o the

mrwallv has h?llmd in the shared
henefits of a countywide system as
the most fiscally respensible ap-
proach, City Manager Mike ‘wd?ll
said Friday.

“We obviously will be interestad
in knoweing the impacts on the system

if Ventura withdraws, said,

Ventura library activists who were
angered by the closure of H.P. Wright
Lihwary last year have urged the city
towithdraw from the county system
and contract with Libeary Systems
& Services.
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